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Summary of Beirut Port Statistics at February 2016
compared with the same period of 2015

Subjects 15t 2 months 15t 2 months +/- +/-%
2016 2015

Number of vessels which 313 263 +50 +19%

called at Beirut Port

Total Tonnage handled (tons) 1,335 1,137 +198 +17 %

(millions) thousand

Total imports for Lebanese 1,193 1,023 +170 +17 %

markets (tons) (millions) thousand

Total exports (Lebanese 142 114 +28 +25 %

cargoes) (tons) (thousand)

Total Containers handled (TEU) | 170,342 158,876 +11,466 +7 %

Containers imported for local 56,503 51,321 +5,182 +10 %

markets (TEU)

Containers exported with 12,836 9,048 +3,788 +42 %

Lebanese cargoes (TEU)

Total Transshipment 47,123 53,488 -6,365 12 %

containers (TEU)

Total Cars handled (cars) 16,933 13,879 +3,054 +22 %

Total Imported (cars) 14,651 11,500 +3,151 +27 %

Total Re-exported (cars) 2,282 2,379 -97 -4 %

Total Passengers - - - -

Total Port revenues (USD) 37,150 32,052 +5,098 +16 %

(millions)

Total Harbor Master fees 1,760 1,781 -21 thousand | -1%

(USD) (millions)

Total Beirut Port revenues & 38,910 33,833 +5,077 +15 %

Harbor Master Fees (USD)

(millions)
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Summary of Lebanese International trade exchange at February 2016
compared with the same period of 2015

Subjects 15t 2 months 2016 | 1* 2 months 2015 |+ /- (USD) | +/-%
(USD) (million) (USD) (million) (million)
Total imports (million) 2872 2660 +212 +8 %
Total exports (million) 414 486 -72 -15%
Trade deficit (million) 2458 2174 +284 +13 %
Thdkdkdh e dk

Lebanon trade def|C|t up to USD 2458 million at February 2016
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Top 10 Exporting Countries to Lebanon in 1t 2 months of 2016

Country 1st 2 months 2016 | 1st 2 months 2015 | +/- million | +/- %
(million) (USD) (million) (USD) usD
1- CHINA 330 350 -20 -6 %
2- ITALY 217 160 +57 +36 %
3-HOLLAND 208 40 +168 +420 %
4- USA 165 132 +33 +25 %
5- RUSSIAN FEDERATION 161 178 -17 -10%
6- GERMANY 154 155 -1 -1%
7- FRANCE 115 153 -38 -25%
8- GREECE 113 138 -25 -18 %
9 -TURKEY 104 90 +14 +16 %
10- KUWAIT 71 4 +67 +1675 %
Total General (USD) (million) 1638 1400 +238 +17 %
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Top 10 Importing Countries from Lebanon in 1st 2 months of 2016
Country 1st 2 months 2016 | 1st 2 months 2015 | +/- million | +/- %
(million) (USD) (million) (USD) usD

1- SOUTH AFRICA 45 31 +14 +45 %
2- SAUDI ARABIA 42 60 -18 -30 %
3- UAE 41 54 -13 -24 %
4- SYRIA 28 38 -10 -26 %
5- IRAQ 25 36 -11 -31%
6- JORDAN 17 15 +2 +13 %
7- EGYPT 12 17 -5 -29 %
8- QATAR 12 13 -1 -8%
9- TURKEY 9 12 -3 -25%
10- KUWAIT 9 9 - -
Total General (USD) (million) 240 285 -45 -16 %
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Summary of containers handled at Beirut Port at February 2016
Compared with the same period of 2015

Subject 1* 2 months | 1 2 months | +/-(TEU) +/-%
2016 (TEU) 2015 (TEU)

Containers imported full for local | 56,503 51,321 45,182 +10%

markets

Containers imported empty 934 130 +804 +618 %

Containers exported full with | 12,836 9,048 +3,788 +42 %

Lebanese cargoes

Containers re-exported empty 49,624 40,992 +8,632 +21 %

Total transshipment containers | 47,123 53,488 -6,365 -12 %

(full & empty)

Total containers restowed on | 3,322 3,897 -575 -15%

board vessels

Total containers handled (TEU) 170,342 158,876 +11,466 +7 %

Sk 3k sk sk ok sk Sk ok sk %k

Adaai Aigla YV, ¥EY A Y0 alad) ca tlgY) cppgedd) (DA gy BBya B cliglal) poana g L))
G anp By giasall ciliglad) ASia e lETHlg Aygla £V, VYY) ddblusal) ASa (4alidl)
A Aygla VY, AT L (6O Baaalls gl 01,00 ) el

Aplia ¥ 1% aladl e Galg¥) Gapgedd) B Lol AN cilyglad) A yan Lo i) g pm lye Ja
Y ove aladl e lgdi 58 b ddiaal) Al aa

Y ere aladl o Lgild 580 dygla YO A AV Jilia Adaad Agla VYV, Y e Y (Gyal) Jglas a8
Adally V Adpady Adaad dggla 11,617 0,08 £ UL

P Y 0 alad) e Gl Gl B Adaad Agla YV LYY AL paanall 1A £ g

¥ooqt Wpadsalsy of cdggla VA, £6V Jilia el Agla AY,06) Lgegana &l 154 shesal) cilyglal)
ALl £ iy dshaad dgla
@) Aggla VR,0¥Y Jilhe dbhal dggla A0, VA Lgegana Ay thay Wil dlaalls Biacaal) ciliglal)

Adally VY Ay Adaal dggla A, 4 £V oy08 £ L)L

b ol dugla YAV Jilie ddaal Lgla ¥FYY LAt AL i) e o et alaal) clyglal)
Al Yo ddudy Aaal Agla oV 0 b

14/40
ICN — Newsletter nr. 60 — April 2016

VV00 10 1y odbua — 1 /0TYAVA 1 GuS o V[N YTA VY — N [EEATIY il — U — g — pRald Gl g Al LBl L
Rue du Port- Imm. Boulos Fayad — Beyrouth — Liban — Tel: 01/448617 — 01/562680/1/2 — Fax: 01/562679 — B.P.: 17-5515 — E-mail: c.i.n@sodetel.net.lb



www.icnbeirut.com

Chambre Internationale de Navigation de Beyrouth

-15-
¢ 54 giuwal) ciliglal) ASa cie g S

Agla AV, 08 Aadldly ¥ VT aladl e cplgd) Crgdll B B giall Cliglall ASja cis gy
t AV Al
@ Aagla 01, ¥ Y Y Jilhe Aghai Aygla 01,00 Lase Ay i daall INGIN) anups B4, ghenall Cilyglal)
Adally ) Ay daad Agla 0,V AY 008 pLEL 6l (Y Yo aladl (ha Lgald 5
Lgla Avt oy salysy of cdgla VYo Jalia Ldaad Agla 474 Lase &L 142 54 giaall cilyglal)
Al VA Ly dudaad
b ol ddggla ¥1,991 Jilhe Adaai Agla Y0 0 ¢ Lase ALy ABlaal) any 54 ghsal) clyglal)

Adall VY Ay Adaal gl Y,AQY pya8
¢ L utal daally §iiaall Gliglald) 4S A ce gl LSy

Aadldly YoV aladl e Y Cogdl) B Wl slaally Bl cilglall ASa ce g
i YS Ldaad 4gla Ao, V4
Lgld Bl Agla 9,0 £ A Jalia Adaad dgla Y Y,AY Y Laase Ay AU adliay (65 5y0aal) cilyglal)
Adally £Y duady Aaad Agla ¥ VAN o8 pLEGHL f (Yo Y0 aladl (a
o sana ily 1 Aol EIad) oy 83) ghoall aibiad) (e Lghopdi day 4251 W sl dleal) cilyglal)
Adally YY) Al Agdaal gl ALY 008 cpaly of cAggla £0,99Y Jlia Adaal Agla £9,7Y ¢
@l ddggla ¥1,£9Y Qi Ldaad Lggla YP, 004 Lase AL tABlaal) aniy Wil dleal) clyglal)

Al VY Aty Adaal Aggla W, EV Y 508 (alddsl
Adblual) S a0 £ sana aldal)

b Ahal Agla £V YY g e Lgan Jalad AN Adblaal) sy clbigladl peana g
088 aaliiy ol (Y110 alad) e i Bdl B Aggla 0, £AA Jolha oY 4 VT alall (e Galg¥) gl
Al VY Alidy Adaal Aggla 1,0

Y aladl e ol oY) gl B cliglad) paana (e Adally YA ) Adblucal) dS 8 Luaa pals

Yo aladl e e gl (B g s (e Lgdglat ) Adlacal) auy cilyglad) ASpa il
Lgla 1V, reY A3l clglall aladl goanall (e ddally YA Al Le 4daad 4ygla £V, ) Y Y AadL)g
AR B cigym (e lgan Jalad ally el Aggla 0, 6 AN AL Addlocal) A5 Sl Lady cAdaad
VoA AV Aalllly Ledgha Al cligladl alal) goanall (o Adally ¥E Aluad L oY alal) e Lgdld
Aghai dggla

15/40
ICN — Newsletter nr. 60 — April 2016

VV00 10 1y odbua — 1 /0TYAVA 1 GuS o V[N YTA VY — N [EEATIY il — U — g — pRald Gl g Al LBl L
Rue du Port- Imm. Boulos Fayad — Beyrouth — Liban — Tel: 01/448617 — 01/562680/1/2 — Fax: 01/562679 — B.P.: 17-5515 — E-mail: c.i.n@sodetel.net.lb



www.icnbeirut.com

Chambre Internationale de Navigation de Beyrouth

-16-
d8lual) 4S8 5 Ll Cusal) dallad) 4 anl) 5ladl) ASa (aldss)

oV g g Bha e ABleal) pu cilglal) AGa gl haiad pdlall qud) O aglaally
b @ aBY] sall) aali Lasw ¥ cpallad) (5 abai®y) 2580 At dallad) 4y ad) §)ladll ASja (aldss)
59 ciaal Gualld allal) pladl Cilida ) sl A SN ASsal) el Jiay il Cmall
Ao paaY) Bastall LNl aay allad) B Y1 g dadida dpalia)
Biglaall ald) Bha N il Bale) aea b Cigom B e Adblusal) au cilglal) A o) sy
gy Gligal) LSS puaas dpalay) clai¥ly qigall (e (gl A

Sk sk ok Sk ok ko k%

Pharaon, Araiji launch Ayad Beirut Festival
Star System, C2U2, and Production Factory companies on Monday launched “Ayad Beirut
Festival” under title, "We enjoy Eids, Beirut uniting us,” under the patronage of Tourism
Ministry in a press conference held at Four Season hotel in Beirut, knowing that the festival
will start as of July 7 and will remain till August 5 in BIEL.
The press conference was launched in presence of Tourism Minister Michel Pharaon, Culture
Minister Raymond Araiji and artists and ranking dignitaries. Pharaon and Araiji gave words
highlighting the significance of the festival as it reflected Lebanon's culture, with hopes that
the political society would resemble that forward push made by the festival.
National News Agency

sk sk skoskosk kok ok

Banks deny stoppage in transfers from Saudi Arabia
The Association of Banks in Lebanon (ABL) denied any halt to remittances between Lebanon
and Saudi Arabia, or any other Gulf country.
Press reports have announced that remittances between Lebanon and Saudi Arabia have
stopped, quoting unnamed bank sources, and that the management of banks have informed
their branches.
The ABL said: “This report has no grounds, as banking transactions between Lebanon and the
Arab Gulf, especially Saudi Arabia, is operating in a perfectly normal fashion in both
directions.”
Business news
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Compared with the same period of 2015
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1t 2 months | 1%t 2 months | +/ - +/-%

2016 2015
Number of vessels which called at Tripoli Port | 131 78 +53 +68 %
Total Tonnage handled (tons) 378,392 213,780 +164,612 | +77 %
Total imports (tons) 263,781 205,104 +58,677 | +29%
Total exports (tons) 114,611 8,676 +105,935 | +1221 %
Total Cars handled (cars) 744 588 +156 +27 %
Total trailers 3,245 1,022 +2,223 +218%
Trailers discharged 1,620 518 +1,102 +213%
Trailers loaded 1,625 504 +1,121 +222%
Total Port revenues (million) USD 2,989 2,045 +944 +46 %

thousand
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Summary of Beirut Port Statistics in February compared with January 2016

Subjects February 2016 January 2016 | +/- +/-%
Total vessels 160 153 +7 +5 %
Total Tonnage handled (tons) thousand 652 683 -31 5%
Total imports (tons) thousand 578 615 -37 6%
Total exports (tons) thousand 74 68 +6 +9 %
Total Containers handled (TEU) 78,444 91,898 -13,454 -15%
Total Containers imported for local markets (TEU) | 27,070 29,433 -2,363 -8%
Total Containers exported with Lebanese cargoes | 6,763 6,073 +690 +11 %
(TEU)
Total Transshipment containers (TEU) 21,452 25,671 -4,219 -16 %
Total Cars handled (cars) 7,271 9,662 -2,391 -25%
Total Cars Imported (cars) 6,055 8,596 -2,541 -30 %
Total cars Re-exported by sea (cars) 1,216 1,066 +150 +14 %
Total Port revenues (USD) (million) 18,782 18,368 +414 +2 %
thousand
Total harbor master revenues (USD) 435 thousand 1,325 million | -890 -67 %
thousand
Total revenues of Beirut Port & Harbor Master | 19,217 19,693 -476 2%
(USD) (million) thousand
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Summary of Lebanese International Trade Exchange in February 2016

compared with January 2016

Subjects February 2016 | January 2016 | +/- million | +/- %
(million) (USD) (million) (USD) uUsD

Total imports (million) 1377 1495 -118 -8 %

Total exports (million) 228 186 +42 +23 %

Total trade deficit (million) 1149 1309 -160 -12 %
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Lebanon trade deficit down to USD 1149 million in February 2016
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Les pays du Golfe doivent emprunter massivement d'ici & 2020
Les pays membres du Conseil de coopération du Golfe (CCG) doivent emprunter entre 285 et
390 milliards de dollars d'ici & 2020 pour financer leurs déficits budgétaires résultant de la
chute des cours du pétrole, estime un rapport publié hier par le Kuwait Financial Centre
(Markaz).
L'Arabie saoudite, Bahrein, les Emirats arabes unis, le Qatar, Oman et le Koweit, qui dépendent
lourdement des revenus pétroliers, doivent cumuler un déficit de 318 milliards de dollars pour
les seules années 2015 et 2016, selon le Markaz.
Ces pays tiraient plus de 80 % de leurs revenus du pétrole mais ont vu leurs finances publiques
lourdement affectées par la chute des cours du brut, qui ont perdu plus de 60 % depuis la mi-
2014.
Les pays du CCG ont enregistré en 2015 un déficit total de 160 milliards de dollars contre un
excédent global de 220 milliards de dollars en 2012.
L’orient/Le Jour

sdkokoskokskkkokok

Aqility profit up but revenue slides in 2015
Kuwait-headquartered logistics company Agility reported a 5 per cent increase in net profit for
2015 but saw its revenue decrease by 4 per cent.

The company’s net profit for the year increased to KD 53m ($175m) from KD 51m ($168.8m)
in 2014 while revenue decreased from KD 1,357m to KD 1,304. This included a 12 per cent
decline in Q4 from KD 364 in 2014 to KD 322 last year.

The revenue reduction was partly due to a 6 per cent year-on-year decline at Agility’s Global
Integrated Logistics unit to KD 997m, blamed on challenging market conditions and exposure
to currency fluctuations.

Revenue at the company’s infrastructure group increased 4 per cent to KD 314m, including 9
per cent growth at its real estate unit.

Agility’s board recommended a dividend distribution of 30 per cent for the year. It also
announced that the company would pursue a treasury share buyback programme for up to 10
per cent of its capital.

“In 2015, we were able to generate KD 105m cash from operations, a 68 per cent improvement
from last year. We improved our free cash flow by KD 6m to reach KD 31m in 2015, despite
challenging economic times,” said CEO Tarek Sultan.

He added that the company saw a mixed picture for 2016 with slower growth in emerging
markets, sluggishness in the Eurozone, geopolitical instability and continuing low oil prices.
“Given those conditions, we know we have to stay focused and disciplined,” Sultan said. “But
in the medium to longer term, we believe in our ability to grow our market share and footprint
in emerging markets to serve growing consumer demand. | am confident in our strategy and
our ability to meet our 2020 EBITDA target of $800m.”

Gulf Business
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Idle boxship fleet reaches record high of 1.6 million TEU
THE capacity of idle containerships at the beginning of March has surged to an all-time high
of 1.57 million TEU - topping the 1.52 million TEU peak at the end of 2009, reports Alphaliner.
Idle boxship fleet reaches record high of 1.6 million TEU
THE capacity of idle containerships at the beginning of March has surged to an all-time high
of 1.57 million TEU - topping the 1.52 million TEU peak at the end of 2009, reports Alphaliner.
The survey also showed that if it weren't for 140,000 TEU sold for scrap since December, the
idle fleet would have been even bigger.
Some 400,000 TEU is expected to be scrapped in 2016, but this is well below the 1.25 million
TEU of capacity that is to be delivered.
Between fleet deletions and newbuilding deliveries, overall vessel supply is thus expected to
increase by 850,000 TEU for a full-year fleet growth rate of 4.3 per cent, said Alphaliner.
Unlike recent years, when carriers could absorb surplus capacity through slow steaming, low
fuel prices have prompted ships to speed up, worsening the over-supply situation.
In this respect, at least 12 container liner services have been re-routed from the Suez or Panama
Canals to the longer route via the Cape of Good Hope.
Contrary to previous peaks, today's idle fleet includes an unprecedented number of very and
ultra large containerships of over 7,500 TEU, with some 55 ships of 7,500-19,000 TEU
currently without assignment. Carriers face difficulties keeping their big ships fully employed,
as weak demand on the European routes has already forced them to withdraw one Far East to
North Europe string since the middle of last year.
The latest casualty is the CKYHE's CES loop, which is to be dropped at the end of March. This
further service rationalisation adds to earlier suspensions of the G6's Loop 6, the 2M's 'AE-
9/Condor" and the O3's 'FAL 3/AEX 4/AEC 7" Together, these three shutdowns have already
removed demand for some 30 ships of 9,000-14,000 TEU.

Lloyd list
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Half top ocean carriers post profits while others teeter close to bankruptcy
HALF of the 16 top carriers that posted operating profits last year, but others closed the year
near bankruptcy, reported the Paris-based research house Alphaliner.Many profits in the first
half of 2015 disappeared in the fourth quarter as freight rates scrapped the bottom and weak
demand failed to bring the usual traditional pre-Christmas peak season resurgence.

The negative freight rate trend has continued so far this year, with rates sinking to new lows.
The China Containerised Freight Index (CCFI) survey shows that average freight rates from
China fell to a record low of 646 points as at April 1.

Among the carriers that reported positive operating results, four continued to outperform the
rest of the market, namely, Wan Hai Lines, Maersk, CMA CGM and OOCL.

At the other end of the spectrum, CSCL reported a full year net loss of - US$474 million prior
to the transfer of its container shipping operations to China Cosco from March 1.

China Cosco's container shipping subsidiary Coscon recorded an operating loss of -$227
million in 2015, but government subsidies granted for the scrapping of old box ships allowed
Coscon to post full-year net profits of $6 million.

Hyundai Merchant Marine's (HMM) container shipping business posted an operating loss of -
KRW?209 billion ($185 million), on deteriorating freight rates and weaker volumes as total
liftings decreased by 11 per cent to 2.93 million TEU. HMM is continuing its asset disposal
programme to raise cash to avert bankruptcy.

Total container liftings of 14 main carriers also showed very weak volume growth in 2015. The
combined liftings of the shipping lines surveyed shrank by 0.8 per cent compared to the
previous year.

Shipping Gazette - Daily Shipping News
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SIPG full year profit down 3% to $1bn
Shanghai International Port (Group) Co (SIPG) has posted a net profit of RMB6.56bn
($1.01bn) for 2015, down 3% from the gain of RMB6.77bn in 2014.
While profit has dipped, the Chinese port operator reported a 2.5% year-on-year increase in
annual revenue to RMB29.51bn.
Shanghai-listed SIPG said the higher revenue was due mainly to increased box throughput,
even as China’s economic growth is slowing down.
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Last year, SIPG registered a container throughput of 36.54m teu, up from 35.29m teu in 2014,
making Shanghai the world’s busiest container port.
SIPG noted that Shanghai port has maintained throughput growth for the past six consecutive
years since 2010.
Meanwhile, in the first two months of 2016, Shanghai port has handled a throughput of 5.53m
teu, a decline of 3.5% compared to the previous corresponding period.
Hellenic Shipping News
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Cosco Pacific profit up 30pc to US$382 million as revenue falls 8.3pc
COSCO Pacific, global port operator for Cosco group posted a 30 per cent year-on-year
increase in net profit in 2015 to US$382 million, drawn on revenues of $487 million, down 8.3
per cent.

Profit was lifted by the inclusion of $79.2 million sale of its 21.8 per cent of China International
Marine Containers (Group) Co in 2013, the company declared in a filing to the Hong Kong
stock exchange.

The result beat the $300 million average estimate of 12 analysts compiled by Bloomberg.
China reorganised its two biggest marine groups - XChina Ocean Shipping Group and China
Shipping Group in a bid to overhaul inefficient state-run companies.

Cosco Pacific's terminals handled 19.3 million TEU last year, up 1.1 per cent year on year. The
company, which operates most of its container terminal business in China, has also signed an
agreement with PSA International for an investment in Singapore.

Cosco Pacific said revenue from the terminals businesses fell 5.8 per cent to $487 million
mainly due to the depreciation of the euro and the renminbi against the dollar.

Fairplay
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Airbus in Talks With Iran Over Deal to Produce Plane Components
Iran could begin making parts for Airbus Group SE aircraft under plans being discussed
following January’s historic agreement to purchase 118 jetliners from the European
manufacturer.
Airbus’s Middle East office said the company is evaluating areas of industrial cooperation with
Iran that may include component production and maintenance and overhaul work.
Iran developed an ability to make plane parts in order to keep its aircraft flying during years of
economic sanctions. Iranian Aviation and Space Industries Association President Amin Salari
said in an interview in Tehran that it can offer both “a level of know-how” and very competitive
labor costs.
Should an agreement be reached, Iran will join Mubadala Development Co.’s Strata unit as a
Middle Eastern parts supplier to Airbus. The Abu Dhabi-based business, which began
operations in 2010, has $7.5 billion worth of orders from the European company and its U.S.
rival Boeing Co. through 2030.
Work Share
Countries funding major aircraft purchases are in a stronger position to seek a share of the
work, with the vast orders placed by United Arab Emirates carriers Etihad Airways and
Emirates bolstering Mubadala’s hand. Iran, which wants to develop an aviation industry, says
it may need 400 jets in a decade.
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The Islamic republic has around 15 maintenance and overhaul companies, a third of them state
owned, Salari said, with capabilities in areas including cabin refurbishment, aircraft seats,
fiber-glass parts and cockpit panels.
January’s Airbus order was announced on the day sanctions were lifted and confirmed when
Iranian President Hassan Rouhani visited Paris. The $27 billion deal comprises 45 single-aisle
A320s and 73 A330, A350 and A380 wide-bodies.
Boeing was granted U.S. permission to begin talks with Iranian carriers only last month and
would need a separate license to make any jetliner sales.
Before it's here, it's on the Bloomberg Terminal.

Bloomberg
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Hyundai Merchant Marine needs help from charter parties to survive
TROUBLED Hyundai Merchant Marine (HMM), having made money in asset sales, now looks
for a break from charter parties to reduce for their daily hire rates.
HMM has begun a second round of talks with shipowners on reducing the terms of charters, a
crucial move if it is to restructure under its voluntary agreement (VA) status with creditor
banks.
During this period, the creditor banks intend to establish a debt restructuring plan for HMM,
after due diligence conducted by an external accounting firm.
HMM has improved its balance sheet with the sale of its dedicated dry bulk business, its stake
in Hyundai Pusan New-port Terminal and its share in Hyundai Securities.
The Hyundai Securities sale to Korea's KB Financial Group was said bring in US$860 million,
three times its equity value, reported London's Loadstar.
Last month Danaos said it was at risk of having to restructure debt if HMM is forced to,
reported American Shipper. While not willing to reduce its charter terms, it is willing to end
contracts for a price, said the report.
"It will have a significant impact on our ability to service our indebtedness," said Danaos in a
filing with the US Securities and Exchange Commission.
"If Hyundai fails to meet its obligations to us as part of a court-led restructuring, we could
sustain significant reductions in revenue and earnings which could have a material adverse
effect on our business," said Danaos.
Danaos currently has 29 panamax and 26 post-panamax vessels chartered out, with an average
remaining length of hire of 7.2 years.
This equates to $3.2 billion of revenue, with HMM representing 28 per cent followed by CMA
CGM at 26 per cent and Hanjin at 17 per cent.
Sea News International Magazine.
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Petrobras losses in 4Q climb to US$ 10bn; more staff cuts expected
Brazil's state-run oil company, Petrobras, reported a record quarterly loss of $10.2 billion due
to a large reduction in the value of some assets amid lower oil prices. Petrobras has been at the
center of a sprawling corruption scandal that has ensnared some of Brazil's most powerful
lawmakers and business executives.

The embattled company said it lost 36.9 billion reais, or $10.2 billion, in the fourth quarter.
That brought its full-year 2015 result to a $9.6 billion loss. Net sales, or total sales minus sales
taxes, was $23.5 billion for the quarter. Adjusted earnings before interest, taxes, depreciation
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and amortization totaled $4.7 billion.
Once the crown jewel of Brazil's government, Petrobras' image quickly lost its luster amid
mismanagement and corruption.
The discovery of huge offshore oil reserves in 2007 had been supposed to vault Brazil into the
top tier of oil and gas producing nations. Then President Lula da Silva hailed the discoveries
as an economic salvation for Brazil's millions of poor.
But the investigation into widespread bribery at Brazil's biggest company has eroded
Brazilians' trust in the political and business elite.
Police questioned Silva earlier this month as part of the investigation. The once highly popular
former president has said he committed no wrongdoing and suggests the probes are part of a
political smear campaign.
Petrobras is also reportedly planning to cut another 15% of its staff, just two months after
slashing its management headcount by 30%. The cut would be through a voluntary lay off
program that will be announced sometime in the middle of 2016. The program is expected to
result in up to 12,000 job cuts.
Last January Petrobras announced a plan to slash its management headcount in non-operational
areas by 30%, a move the company hopes will save it about $442 million per year. That same
month, Petrobras adjusted its 2015 to 2019 spending plan down to $98.4 billion, a $32 billion
reduction from its previous $130.3 billion budget.
Mercopress.com
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