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Summary of Beirut Port Statistics at December 2015

compared with the same period of 2014
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Subjects 2015 2014 +/- +/-%
Number of vessels which 1,807 1,962 -155 -8%
called at Beirut Port

Total Tonnage handled (tons) | 8,217 8,281 -64 thousand | -1%
(million)

Total imports for Lebanese 7,134 7,300 -166 2%
markets (tons) (million) thousand

Total exports (Lebanese 1,083 million 981 thousand | +102 +10 %
cargoes) (tons) thousand

Total Containers handled (TEU) | 1,130,296 1,210,413 -80,117 -7%
Containers imported for local 383,368 367,001 +16,367 +4 %
markets (TEU)

Containers exported with 91,837 70,742 +21,095 +30 %
Lebanese cargoes (TEU)

Total Transshipment 325,049 433,566 -108,517 -25 %
containers (TEU)

Total Cars handled (cars) 111,921 91,761 +20,160 +22 %
Total Imported (cars) 96,421 77,937 +18,484 +24 %
Total Re-exported (cars) 15,500 13,824 +1,676 +12 %
Total Passengers 6,552 5,276 +1,276 +24 %
Total Port revenues (USD) 238,920 210,886 +28,034 +13 %
(million)

Total Harbor Master fees 5,010 5,265 -255 -5%
(USD) (million) thousand

Total Beirut Port revenues & 243,930 216,151 +27,779 +13 %
Harbor Master fees (USD)

(million)
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Le port de Beyrouth a connu une hausse historique de ses revenus
Le PDG de la Compagnie de gestion et d'exploitation du port de Beyrouth, Hassan Koraytem,
expliqgue notamment les resultats record de 2015 par l'intensification des controles des
marchandises. Il confirme par ailleurs a « L'Orient-Le Jour » l'abandon du projet de
remblaiement du bassin n° 4.
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Q- Malgré la dégradation continue de la situation régionale et de I'activité locale, les recettes
du port de Beyrouth ont connu une hausse record de 12,7 %, a 238,9 millions de dollars.
Comment I'expliquer ?
R- Plusieurs facteurs expliquent cette hausse historique — car encore jamais atteinte jusqu'a
présent — de nos revenus.
Elle est premiérement due a I'augmentation d'environ 5 % du nombre total de conteneurs traités
en 2015, et ce malgré la mauvaise situation du pays, méme si les types de produits ont changé,
passant de produits de luxe a des produits de premiere  nécessité.
Parallelement, les seuls conteneurs destinés a I'exportation ont augmenté de 29 %, car ceux qui
transitaient auparavant par la voie terrestre ont progressivement basculé vers le port de
Beyrouth (depuis la fermeture du poste syro-jordanien de Nassib, en avril, NDRL).
Enfin, les recettes du port ont également profité de la décision, en février 2015, du ministere
des Finances d'ordonner un contrdle renforcé (généralement désigné par « circuit rouge »,
NDLR) pour tous les conteneurs. Cela a créé du trafic sur le port, car nous devons transporter
le conteneur dans la zone d'inspection des douanes, un service que nous facturons aux
propriétaires. De plus, les conteneurs sont restés au port plus longtemps, ce qui induit
également une augmentation des frais de stockage. Cela étant dit, il s'agit sur ce point d'une
situation exceptionnelle qui ne devrait pas se renouveler car le rythme des inspections est
progressivement revenu a la normale, avec environ 20 % des conteneurs qui subissent une
inspection en profondeur...
Q- Ces derniéres années, le port a résolument misé sur le développement des activités de
transbordement. L'évolution de la situation régionale compromet-elle ce choix ?
R- Le transbordement — le transfert de cargaison d'un navire a un autre batiment, NDLR —a en
effet baissé de 25,8 % I'année derniere, car les pays vers lesquels le port de Beyrouth réexpédie
ces marchandises — la Syrie, I'Egypte, la Gréce et la Turquie — sont en mauvaise posture
économique, ce qui impacte le nombre de cargos qui leur sont destinés.
A mon avis, cette tendance ne risque pas de changer en 2016, sauf changement radical en Syrie.
Cela étant, les compagnies de transbordement sont toujours présentes et le port restera le hub
de transbordement de I'Est de la Méditerranée.
Q- Votre projet de remblaiement du bassin n° 4 pour résoudre la congestion au port a engendré
de nombreuses polémiques. Ou en est-il ?
R- Ce projet a engendré des réclamations politiques et communautaires de toutes sortes — les
propriétaires de camions du port estimaient notamment que la fermeture de ce bassin risquait
d'empécher les cargos conventionnels d'accoster a Beyrouth, NDLR. Méme l'armée s'en est
mélée, voulant en faire usage, ce que nous navions pas  prévu...
Le projet est donc a l'arrét et nous allons liquider le contrat de remblaiement.
Pourtant, nous avons toujours besoin de nouvelles surfaces de stockage et I'abandon du projet
va se répercuter dans le futur car le terminal a conteneurs est déja utilisé a 90 % de sa capacité.
Par ailleurs, ce terminal a conteneurs fonctionne 24h/24, tandis que la zone de transport
conventionnel de marchandises n'est en activité que pendant les heures d'ouverture (de 7h a
16h). Cette derniere zone ne possede aucune surface de stockage et nous déchargeons les
navires directement vers les camions. Le remblaiement du bassin aurait donc également permis
de pouvoir travailler avec les cargos 24h sur 24, a la maniére des conteneurs.
Q- Le port de Tripoli a débuté I'exploitation de son nouveau terminal de conteneurs en
décembre, cela affectera-t-il I'activité du port de Beyrouth ?
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R- Pour Il'instant, le trafic portuaire a Beyrouth est a 80 % originaire du Grand Beyrouth et du
Mont-Liban, et je ne pense pas que les marchandises concernées soient destinées a passer par
Tripoli. Le port de Tripoli pourrait éventuellement absorber le trafic du Liban-Nord, en cas de
volonté gouvernementale d'encourager la réorientation des marchandises du Nord afin de
désencombrer les routes. Auquel cas, nous ne pourrons que nous plier a cette décision. Reste a
savoir si  les transporteurs du Nord seront intéressés par  Tripoli...
De méme, attendons de voir si les compagnies régulieres vont ouvrir de nouvelles lignes
maritimes vers Tripoli, car, aujourd'hui, il faut encore passer par le port de Beyrouth.
L’ORIENT LE JOUR.

*khkkhkkikkkkikk

Import bill drops on cheap oil, strong dollar
The sharp drop in the price of oil and the appreciation of the U.S. dollar against other foreign currencies
caused the value of Lebanon’s imports to drop by more than 11 percent in 2015, a leading economist
said Monday.
“Qil and fuel oil are among the largest import items in Lebanon and as a result of the fall in the prices
of this commodity in international markets, the value of imports fell in 2015,” Marwan Barakat, the
head of economic research at Bank Audi, told The Daily Star.
According to figures released by Lebanese Customs, import values fell 11.8 percent coupled with a 10.9
percent decline in export values for full-year 2015.
This has led to a 12 percent decrease in the value of foreign trade in 2015. Lebanon’s trade deficit
contracted from $17.2 billion in 2014 to $15.1 billion in 2015.
Barakat added that the other reason behind the decline in import values last year was the appreciation
of the U.S. dollar against other foreign currencies and especially the euro.
A big percent of Lebanon’s imports come from Europe and this has translated to a decline in the value
of imported items from the continent.
Barakat believes if these two factors are adjusted or return to their old rates, then the value of Lebanon’s
imports will definitely jump.
Lebanon used to import around $5 billion of oil and fuel oil each year when the prices of crude were in
the higher bracket.
But when the prices of oil decreased sharply in 2015 the import bill for this item reached only $2 billion.
Although the drop in oil prices has led to a decline in the deficit of the state-owned Electricity du Liban,
the duty collected on this commodity, such as customs and the value-added tax, have also shrunk.
Barakat said that despite the drop the trade deficit in 2015, the balance of payments last year recorded
a deficit of $3.3 billion due to the fall in capital inflow to Lebanon, which also dropped by 25 percent.
“In principle the decline in the foreign trade deficit should improve the balance of payments. However,
the balance-of-payments deficit increased from $1.4 billion in 2014 to $3.3 billion in 2015 as a result
of a drop in the financial inflows to the country,” he explained.
“The breakdown of imports by category suggests that imports of mineral products [such as oil] posted
the most significant decline of 29.6 percent year-on-year to make up 19.0 percent of total imports [from
23.8 percent in 2014], followed by metals and metal products with a decline of 22.7 percent, paper and
paper products with a drop of 15.8 percent, jewelry with a drop of 15.8 percent, and livestock and animal
products with a drop of 13.5 percent. On the other hand, the main item to have displayed a significant
increase was transport vehicles with 16.6 percent over the same period,” Bank Audi’s Lebanon Weekly
Monitor said.
It added that a breakdown of imports by country of origin in 2015 shows that imports from China, the
biggest import source for Lebanon in 2015 with 11.5 percent of total imports, witnessed a drop of 16.5
percent year-on-year.
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Imports from ltaly, Germany, France and the United States also saw significant drop in value to
Lebanon last year. Lebanon’s exports in 2015 also fell from $3.3 billion in 2014 to $3 billion in 2015.
“It is worth mentioning that land exports through Syria declined by 54.0 percent in 2015, moving from

$721 million to $332 million, amid the insecurity of shipping routes for Lebanon’s land exports,” Bank

Audi said.
Daily Star.
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Summary of Lebanese International Trade Exchange at December 2015

compared with the same period of 2014

Subjects 2015 (UsSD) 2014 (USD) + /- (USD) +/-%
(million) (million) (million)

Total imports (million) 18068 20494 -2426 -12%

Total exports (million) 2952 3313 -361 -11%

Trade deficit (million) 15116 17181 -2065 -12%

Sk 3k Sk Sk Sk Sk ok k%%

Lebanon trade deficit down to USD 15116 million in 2015
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Top 10 Exporting Countries to Lebanon in 2015
Country 2015 (million) (USD) | 2014 (million) (USD) | +/- million | +/- %
usD
1- CHINA 2074 2484 -410 17 %
2- ITALY 1283 1645 -362 22 %
3- GERMANY 1222 1257 -35 3%
4- FRANCE 1084 1275 -191 -15%
5- USA 1024 1227 -203 -17 %
6- RUSSIAN FEDERATION 825 887 -62 7%
7- GREECE 785 816 -31 4%
8 -TURKEY 656 706 -50 7%
9-UNITED KINGDOM 517 537 -20 4%
10- EGYPT 462 529 -67 -13%
Total General (USD) (million) 9932 11363 -1431 -13%
Top 10 Importing Countries from Lebanon in 2015
Country 2015 (million) (USD) | 2014 (million) (USD) | +/- million | +/- %
usD
1- SAUDI ARABIA 357 377 -20 5%
2- UAE 313 320 -7 2%
3-IRAQ 225 256 31 12%
4- SYRIA 210 242 -32 -13%
5- SOUTH AFRICA 195 297 -102 -34%
6- JORDAN 112 130 -18 14 %
7- EGYPT 88 84 +4 +5%
8- QATAR 79 93 -14 -15%
9- TURKEY 77 145 -68 47 %
10- SOUTH KOREA 65 46 +19 +41 %
Total General (USD) (million) 1721 1990 -269 -14 %
ok ok ok ke kR k%
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Summary of containers handled at Beirut Port at December 2015
Compared with the same period of 2014

Subject 2015 (TEV) 2014 (TEV) + /- (TEU) +/-%
Containers imported full 383,368 367,001 +16,367 +4 %
for local markets

Containers imported 15,251 6,362 +8,889 +140 %
empty

Containers exported full 91,837 70,742 +21,095 +30 %
with Lebanese cargoes

Containers re-exported 298,136 299,830 -1,694 -1 %
empty

Total transshipment 325,049 433,566 -108,517 -25 %
containers (full & empty)

Total containers 16,655 32,912 -16,257 -49 %
restowed on board

vessels

Total containers handled | 1,130,296 1,210,413 -80,117 -7 %
(TEU)
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Top 6 Import Shipping Agencies in 2015

Rank | Shipping Agency 2015 (TEU) 2014 (TEU) + /- (TEU) +/-%

1 MSC (Lebanon) 120,297 114,135 +6,162 +5 %

2 Sealine Group 75,549 71,700 +3,849 +5%

3 Metz Group 60,491 47,712 +12,779 +27 %

4 Merit Shipping Agency 59,304 77,585 -18,281 -24 %

5 Gezairi Transport 30,509 38,431 -7,922 21%

6 El Fil Shipping 8,993 10,586 -1,593 -15%
Top 6 Export Shipping Agencies in 2015

Rank | Shipping Agency 2015 (TEU) 2014 (TEU) + /- (TEU) +/-%

1 Merit Shipping Agency 34,639 23,016 +11,623 +51 %

2 Metz Group 23,498 11,559 +11,939 +103 %

3 Sealine Group 21,379 22,889 -1,510 -7%

4 MSC (Lebanon) 5,256 5,466 -210 -4 %

5 Gezairi Transport 4,425 3,835 +590 +15 %

6 Akak Marine 1,305 - +1,305 +1305 %

Sk e e e Sk sk ok ok ok
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Hakim honours journalists

Economy Minister, Alain Hakim, honoured journalists on Friday in Al Mandaloun Sur Mer in
Beirut in the presence of Director General of Trade and Economy Ministry, Alia Abbas, NNA
Director, Laure Sleiman, press syndicate head, Aouni Al-Kaaki, and a number of journalists.
Hakim said that two occasions coincide with this celebration, Valentines' day and two year
anniversary of his position as minister.
He told the attendees that their presence and efforts delivered free speech, thanking them and
saluting their courage.
National News Agency.

*khkkkkikkkkikk

Record year at Port of Beirut , Cars and containers up

The Port of Beirut (PoB) continued to realize growth last year, with profits rising by 13 percent
to $239 million compared to 2014.

Elie Zakhour, Chairman of the International Chamber of Navigation (ACN), said: “The two
main reasons behind growth is the record number of imported cars and rising number of local
containers.”

The number of imported cars went up by 22 percent to 112,000 units. Port of Beirut is the only
port to receive new cars. Other ports have stopped receiving cars, except for the Tripoli Port,
which only admits around 5,000 used cars per year.

Local containers reached 799,000 TEUs (twenty-foot equivalent unit), up by five percent.
“Land transport to Arab countries was substituted with maritime transport,” he said.
Transshipment dropped 26 percent to 332,000 TEUs. “The bad shape of the economy in Egypt,
Greece, Cyprus, Egypt and Syria was reflected by the number of transshipped containers,
according to Zakhour.

Industrialists and farmers have benefited from the new container terminal. “Our monthly
exports grew from 3,500 containers to over 7,600 containers,” he said.

The number of vessels continued to drop due to the global trend for larger vessels (minus eight
percent). When the vessel has a larger size, the freight’s cost drops. “We used to receive vessels
with a capacity of 2,000 tons and now 14,000 tons,” he said.
Zakhour said that the controversial reclamation of Quay No. 4 has stopped. The Navy is
expected to receive warships from France. “The fourth quay is the only quay with the capacity
to receive them,” he said.

Business News.

*khkkkkikhkkkikk
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Summary of Tripoli Port Statistics at December 2015

Compared with the same period of 2014

2015 2014 +/- +/-%
Number of vessels which called at 864 575 +289 +50 %
Tripoli Port
Total Tonnage handled (tons) 1,886,490 1,342,555 +543,935 +41 %
Total imports (tons) 1,447,468 1,156,634 +290,834 +25%
Total exports (tons) 439,022 185,921 +253,101 +136 %
Total Cars handled (cars) 5,709 5,673 +36 +1%
Total Trailes 17,422 8,561 +8,861 +104 %
Total Trailes In 9,258 4,462 +4,796 +107 %
Total Trailes Out 8,164 4,099 +4,065 +99 %
Total Port revenues (million) USD 14,090 11,867 +2,223 +19 %
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Summary of Beirut Port Statistics in December compared with November 2015

Subjects December 2015 | November 2015 | +/ - +/-%
Total vessels 174 156 +18 +12 %
Total Tonnage handled (tons) thousand 745 669 +76 +11%
Total imports (tons) thousand 650 587 +63 +11 %
Total exports (tons) thousand 95 82 +13 +16 %
Total Containers handled (TEU) 97,896 82,977 +14,919 +18 %
Total Containers imported for local markets (TEU) | 37,902 30,934 +6,968 +23 %
Total Containers exported with Lebanese cargoes | 8,156 7,458 +698 +9 %
(TEU)
Total Transshipment containers (TEU) 20,716 17,837 +2,879 +16 %
Total Cars handled (cars) 12,188 11,178 +1,010 +9 %
Total Cars Imported (cars) 9,965 10,281 -316 3%
Total cars Re-exported by sea (cars) 2,223 897 +1,326 +148 %
Total Port revenues (USD) (million) 20,112 19,465 +647 +3%
thousand
Total harbor master revenues (USD) (thousand) 365 324 +41 +13 %
Total revenues of Beirut Port & Harbor Master | 20,477 19,789 +688 +3%
(USD) (million) thousand
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Summary of Lebanese International Trade Exchange in December 2015

Subjects December 2015 | November 2015 | +/- million | +/- %
(million) (USD) (million) (USD) usD
Total imports (million) 1841 1539 +302 +20 %
Total exports (million) 236 222 +14 +6 %
Total trade deficit 1605 1317 +288 +22 %
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Lebanon trade deficit up to USD 1605 million in December 2015
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Bin Sulayem doubles up at DP World

DP World's Chairman HE Sultan Ahmed bin Sulayem has been appointed Chief Executive
Officer with immediate effect

The announcement follows the surprise resignation as CEO of Mohammed Sharaf in late
January. At the time DP World said that HE Sultan Ahmed bin Sulayem would assume the role
of CEO on a temporary basis while a search was made for a permanent replacement. The
sudden announcement of this new appointment suggests that there is more to this than meets
the eye,

In any event, commenting on the announcement, Deepak Parekh, Senior Independent Non-
Executive Director said "The Board is delighted that His Excellency Sultan Ahmed bin
Sulayem has agreed to become Group CEO in addition to his role as Chairman. It is the
unanimous view of the Independent Non-Executive Directors that Sultan is the right candidate
to ensure continuity of leadership. His extensive experience and proven track-record makes
him extremely well placed to lead the Group to the next level.”

His Excellency Sultan Ahmed bin Sulayem said "DP World is a fantastic business that | have
been proud to lead over a number of years. | look forward to taking on the additional
responsibilities of Group CEO with the objective of continuing to implement our global
strategy to enable global trade and drive sustained long-term value for shareholders.”

DP World has also reported that it handled 61.7M TEU across its global portfolio of container
terminals during 2015, with gross container volumes growing by 3% on reported basis and
2.4% on a like-for-like basis. Growth in 2015 was largely driven by its European and UAE
terminals. The portfolio benefited from the ramp-up in London Gateway, while the UAE
handled a record 15.6M TEU, representing like-for-like growth of 2.3% for the year. Utilization
at Jebel Ali remains high at around 90% despite the softer volumes in Q4 2015.

"Market conditions in the second half of 2015 were challenging, with our like-for-like gross
throughput growth flat year-on-year in Q4 2015," stated DP World. "At a consolidated level,
our terminals handled 29.1M TEU during 2015, a 2.7% improvement on a reported basis.
Consolidated like-for-like volumes grew by 1.7% for the year.

World Cargo News.
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MOL restructures box and dry bulk, warns of US$1.45 billion loss
JAPANESE shipping giant MOL has warned of a US$1.45 billion loss for its fiscal year ending
March 31, after suffering devastating hit in its container and dry bulk segments.
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The company said it would withdraw from certain sectors of the dry bulk market and take steps
to rationalize its north-south container business in response to changes in the business climate.
"As soon as the details of each measure are determined, the company will separately announce
them in accordance with timely disclosure rules," it said in a statement.
At last week's World Economic Forum in Davos, Maersk Group chief executive Nils Andersen
referred to his company's involvement in both shipping and oil as being a "bit of a perfect
storm", given the dramatic fall in oil prices and the squeeze on container freight rates, reported
London's Loadstar.
Sharing the pain, MOL said that the "containership market remained extremely weak on all
routes”, particularly from Asia to Europe and South America, but it also referred to a "slump"
in intra-Asia trades, which had been robust.
MOL said that it saw no immediate upturn in container markets and expected the "harsh
business climate to continue".
HKSG GROUP.
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Morgan Stanley agrees to $3.2 billion settlement for selling risky mortgages
Morgan Stanley on Thursday agreed to pay more than $3.2 billion to settle allegations by state
and federal authorities that it downplayed the risk of mortgages it sold in the years before the
financial crisis.

In announcing the settlement, New York Attorney General Eric T. Schneider man said the
bank’s actions contributed to the collapse of the housing market.

“Today’s agreement is a significant step toward accountability and recovery,” he said.

This is the latest settlement to come out of a working group established by President Obama in
2012 to investigate wrongdoing in the mortgage market in run-up to the financial crisis.
JPMorgan reached settlement with the group, while Citigroup reached a $7 billion agreement.
The group also reached a historic $16.6 billion settlement with Bank of America.

Morgan Stanley was accused of misleading investors about the quality of mortgages it bundled
up and sold. In the statement of facts, Morgan Stanley acknowledged that it increased the
acceptable risk levels for loans it packaged for investors. Ina May 31, 2006 email, for
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instance, a Morgan Stanley employee reviewing the value of a package of mortgage-backed
securities asked a colleague, “please do not mention the ‘slightly higher risk tolerance’ in these
communications. We are running under the radar and do not want to document these types of
things,” according to the New York Attorney General’s office.
In addition to a $2.6 billion settlement with federal authorities, Morgan Stanley agreed to pay
$550 million to New York and $22.5 million to Illinois. It previously agreed to pay $1.25
billion to resolve claims by Federal Housing Finance Agency, which regulates Fannie Mae and
Freddie Mac.
“Those who contributed to the financial crisis of 2008 cannot evade responsibility for their
misconduct,” Principal Deputy Assistant Attorney General Benjamin C. Mizer, head of the
Justice Department’s Civil Division, said in a statement.
In a statement, Morgan Stanley said it had set aside money to cover the settlement. “We are
pleased to have finalized these settlements involving legacy residential mortgage-backed
securities matters. The Firm has previously reserved for all amounts related to these
settlements,” the company said in a statement.
Like the rest of the financial sector, Morgan Stanley has struggled recently. Its stock was down
about 4 percent Thursday, but has fallen more than 31 percent so far this year.
Goldman Sachs is the last remaining of the major banks yet to reach a multi-billion settlement
on mortgage-backed securities. It is unclear when and if that deal will emerge.
The Washington Post.
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Hapag-Lloyd, Arkas Line launch new Med-Black Sea service
Liner carriers Hapag-Lloyd of Germany and Arkas Line of Turkey will launch a weekly
service between Med and Black Sea.
Hapag-Lloyd will refer to the service as the Black Sea Mediterranean Express Service (BMX),
while Arkas Line will refer to it as the East Med/Black Sea Service (EBS).
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Commencing Feb. 16 from Damietta, the BMX/EBS will operate with three vessels with a
nominal capacity of 1,700 TEUs.
A spokesperson from Hapag-Lloyd told American Shipper that it will jointly operate the loop
with Arkas Line. The German carrier will provide one vessel, while The Turkish carrier will
provide the additional two vessels. The spokesperson also said the BMX/EBS will transport a
lot of transshipment cargo from the Black Sea region that is destined for North America.
AMERICAN SHIPPER.
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Hamburg Stid proves its reefer expertise once again
Hamburg Sid shipping company will once again prove its expertise in the transportation of
fresh produce at this year’s Fruit Logistical trade fair in Berlin. Hamburg Siid is already one of
the top five reefer container carriers worldwide, and a leader in the transportation of food
products including fruit, vegetables, meat, fish, dairy products and other perishables.
“We apply the many years of experience that our internationally-oriented Global Reefer
Competence Team has gained, to offer our customers logistics solutions tailored to their
specific needs,” emphasizes Peter Frederiksen, Member of the Executive Board of Hamburg
Stid. Hamburg Siid has published its new Reefer Guide “Stay cool — we care” to coincide with
Fruit Logistical: “It offers our customers genuine added value with a high level of practical
relevance. All of Hamburg Siid’s reefer expertise has been distilled into the Reefer Guide,”
Peter Frederiksen adds. For example, the 46-page guide contains the latest insights on the
subject of stuffing, along with important information on product-specific settings for
refrigerated containers.
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Hamburg Sud sees growth potential in the fruit sector in particular. With the increasing
importance of direct fruit shipment, investment is being made in the latest container
technology. Peter Frederiksen said: “In the transportation of perishable products, there is great
demand for real expertise and cutting-edge technology. We use XtendFRESH in many of our
containers; this atmosphere-control technology can alter the composition of the air inside the
refrigerated container depending on the products being transported. An integrated monitoring
system also enables the atmosphere in the container to be monitored constantly throughout the
journey, allowing fruit such as avocados and bananas to arrive at their destination at optimum
ripeness. In the future, live applications that enable real-time container monitoring are also
certain to play a part.”

HAMBURG SUD website.
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MSC offers faster transit times for customers with new direct call to Japan on

westbound Pearl service
As part of MSC’s continuous service improvement to customers, we are delighted to announce
a new direct service to Japan on our westbound Pearl Service from USWC. Effective from
early February 2016, MSC’s ‘Pearl’ service, which is jointly operated with Maersk Line under
the 2M VSA, will add an additional port call to Yokohama on its westbound string. The new
enhanced service from USWC to Yokohama in Japan will take just 14 days from LA and 12
days from Oakland, California. Not only will US-based customers benefit from a direct service
but also faster transit times from USWC to Japan, enabling them to better service their
customers.
The first sailing is MSC La Spezia (14,000 TEU) which will depart from LA on February 7th
and Oakland on February 9th.
MSC-website.
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More support for German shipowners
Both chambers of the German federal Parliament - the Bundestag and the Bundesrat -
have ratified a Bill that hands the income tax of seamen on board German flag vessels to
their German owners
Previously the law allowed German shipowners to keep 40% of the sailor’s income tax on
German-flag vessels; the other 60% had to be passed to the tax offices. This subsidy for German
owners was designed to offset the high social charges paid by German employers and thus
shore up the competitiveness of the German flag. It applied to all seamen employed on German
flag vessels owned by German owners irrespective of the sailors' nationalities, provide the
seamen were in regulated employment period for a continuous period of 183 days (six months).
It applies to German vessels operated by owners or German ship managers.
With the aim of reducing German owners' personnel cost and putting a stop to the decline of
the German merchant fleet, the federal Parliament has now extended the subsidy to 100% of
the income tax, initially until the year 2020. The changes are said to conform to European
competition rules.
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The bill was backed by the state of Hamburg and a Hamburg Member of Parliament Ridiger
Kruse (CDU) commented: “The continuation of the German flag is not only a North German
issue. The entire Federal Republic of Germany needs experienced seamen working in shipping
companies, or for ship suppliers or shipping and port authorities.”

Indicating the urgency of the new measure - which was opposed by the Greens and SPD in the
Bundestag - NSB (Lower Elbe Shipping) in Buxtehude recently stated that it will flag out all
its 67 vessels by 2017, to achieve saving of US$300 000 per vessel per year.

Supporters argue that the German merchant marine gives back many highly qualified jobs to
wider industry and supports Germany’s foreign trade substantially, so it supports not only a
huge number of jobs, but is a major income generator and hence tax generator for the tax
authorities.

Alfred Hartman, president of the German Shipowners Association (VDR) and owner of
Hartmann Reederei Leer, said: “The Bill is a first step to support our seamen as it is normal
practice in our European neighbours Denmark and the Netherlands. We also anticipate that the
Bundestag will relieve us from high social insurance rates and ease manning regulations.”
Due to the difficult market situation the number of German seamen has fallen by 10% since
2008 to less than 7000. The federal government currently provides €60M a year towards the
training and vocational qualifications of German seamen and it requires that [at least] four
German or other EU seamen have to be employed on German-flag vessels.

German Shipowners' Association (VDR).
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Maersk Line to Face Miserable 2016
In a video interview Group CEO of AP Mgller-Maersk Nils S. Andersen comments on the 2015
full year result, low oil and freight rates, and the challenges and opportunities for the Maersk
Group in these difficult markets.
He has warned that conditions for global trade are even worse than they were during the height
of the 2008 financial crisis.
Maersk’s outlook for its container line this year is a result “significantly below” 2015, based
on weak global growth forecasts of between 1% and 3%.
Andersen said his company was facing conditions significantly worse than the financial crisis
after it plunged to a large net loss as global trade growth ground to a halt last year.
With the exception of North America, rates have plummeted on all of Maersk Line's routes,
and this applies especially to the carrier's key services to and from Europe and Latin America.
“We call it the perfect storm for the group,” he said, describing the twin impact of plunging oil
prices and container freight rates at all-time lows.
Maersk Line would maintain a flexible approach to access to tonnage, focusing on owned
vessels and short-term charters. Should capacity need to be reduced, vessels on short-term
charter could be redelivered to owners and old vessels owned by the company could be sold
for scrap. Maersk Line plans to do both in the course of 2016.
The state of the global shipping industry is pretty sorry, thanks to a cocktail of rock-bottom
commodity prices, crazy market volatility across the world, and a slowdown in the Chinese
economy.
Despite this, capacity in the container shipping industry increased 8 per cent in 2015 and
Maersk, which still has 27 new ships on order, has cancelled its options to buy any more.
Despite what looks like a grim situation for Maersk, and global shipping in general, Andersen
struck a positive tone with the FT, saying: "We are very strongly placed not only to get through
this period but benefit from it. We are quite enthusiastic about it."
Marine Link. falaiakaiakaiolaioiel
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Idle Containerships Quintuple in 2015
The global idle containership fleet at the end of December 2015 hit a record high with a total
capacity of 1.36 million TEU, which represents five times more compared to 0.23 million
TEU at the beginning of the year, market analyst Alphaliner reports.
The idle containership fleet stood at 331 vessels at the end of 2015, with the number of idle
vessels under 7,500 TEU increasing due to tough market situation.
Additionally, the analyst said that the containership fleet reached a total slot capacity of 19.94
million TEU at the end of 2015, growing by 8.5 percent over a period of 12 months.
Furthermore, a record number of 214 new containerships entered the market in 2015.
The new ships added 1.72 million TEU to the global fleet, while only 0.20 million TEU were
deleted as a result of scrapping, vessel conversions or casualties.
However, the weak market did not stop owners from ordering more containerships in 2015. A
total of 255 vessels was ordered with a total capacity of 2.34 million TEU, contributing
to further oversupply in the market.
Alphaliner said that a significant reduction of the idle fleet is not expected before April, due
to blank sailings scheduled to continue in February.
World Maritime News.
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